
 

 

UN International Year of Co-operatives –  

an opportunity to hear the voices of those at the grassroots 

 

A CO-OPERATIVE SOLUTION 

 Grassroots co-operatives create employment 

 Grassroots co-operatives strengthen communities 
 Grassroots co-operatives help alleviate poverty 

 

 
 

 

Co-operative action by African women and men can create better 

livelihoods in spite of prevailing poverty in 

sub-Saharan Africa 
 

A study of Azezzo town in north-west Ethiopia demonstrates that the work of its multi-

purpose informal co-operative associations – a part of the community for more than 

3000 years – has attempted to solve several local key-problems related to socio-

economic development and integration of people of different background.  

Environmental degradation and the burden of increasing poverty are among the 

prevailing problems the people of Azezzo suffer from the most. The fight in 

communities such as Azezzo must focus on socio-economic development through strong 

cooperation. 

Co-operatives should be rooted in communities and respond to their members’ and 

their communities’ interests. From the operational point of view of co-operatives some 

experiences of new co-operatives in developed countries e.g. Finland, show interesting 

similarities with African examples.  All these co-operatives are locally-based ones. 



A study of Loppi municipality in southern Finland reveals that new co-operatives are in 

most cases used for diversification of livelihoods.  In Azezzo town of Ethiopia, informal 

co-operative associations support socio-economic development, maintain religious and 

cultural heritage as well as build peace at the local level.  

How is co-operative development in these communities enhanced? 

 Policy change is required. 

 Liberalisation of co-operative administration should be emphasized. 

 Conducting research and exchanging experiences and ideas via establishment of 

partnerships with co-operative institutions and researchers in countries such as 

Finland which can provide stimulating ideas that could be adopted in countries 

with less co-operative development.  

The challenge is disseminating knowledge about the co-operative principles and values 

to co-operators at grassroots level and shifting the operation of informal co-operatives 

to formal co-operatives in accordance with the 7th co-operative principle, “Concern for 

Community”.  

IYC is a grand opportunity to tune the voices of community rooted co-operators 

particularly in sub-Saharan Africa and to claim the need for establishing 

representation of co-operatives at Africa’s most widely recognized organizations.  
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